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Report of Independent Auditors on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards
Board of Commissioners
Marion County, Oregon
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented component
unit and remaining fund information, and each major fund of Marion County, Oregon (“the County”),
as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the County’s basic financial statements, and have issued our report thereon
dated November 27, 2019. Our report includes a reference to other auditors who audited the
financial statements of the Marion County Housing Authority, a component unit of the County, which
represents 16%, 24%, and 8%, respectively, of the assets, net position/fund balances, and revenues
of the aggregate discretely presented component unit and remaining fund information, as described
in our report on the County’s financial statements. This report does not include the results of the
other auditors’ testing of internal controls over financial reporting or compliance and other matters
that are reported on separately by those auditors.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the County’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the County’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the County’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Eugene, Oregon
November 27, 2019
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Report of Independent Auditors on Compliance for Each Major Federal
Program; Report on Internal Control Over Compliance; and Report on the
Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance
Board of Commissioners
Marion County, Oregon
Report on Compliance for Each Major Federal Program
We have audited Marion County, Oregon’s (the “County”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of the County's major federal programs for the year ended June 30, 2019. The
County's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.
The County’s basic financial statements include the operations of Marion County Housing Authority
(“MCHA”), a discretely presented component unit of the County, which expended $7,177,714 in
federal awards, which is not included in the County’s schedule of expenditures of federal awards for
the year ended June 30, 2019. Our audit, described below, did not include the operations of MCHA
because MCHA engaged other auditors to perform an audit on compliance over MCHA’s separately
issued schedule of expenditures of federal awards for the year ended December 31, 2018.
Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County's major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the County's
compliance.
Opinion on Each Major Federal Program

In our opinion, the County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2019.
Report on Internal Control Over Compliance
Management of the County is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the County's internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal program
to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the County's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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Report on the Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance
We have audited the financial statements of the County as of and for the year ended June 30, 2019,
and have issued our report thereon dated November 27, 2019, which contained an unmodified
opinion on those financial statements. Our audit was conducted for the purpose of forming an opinion
on the financial statements as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by the Uniform Guidance and is
not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material
respects in relation to the financial statements as a whole.

Eugene, Oregon
January 31, 2020
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MARION COUNTY, OREGON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2019
Federal Grantor/Program or Cluster Title
DEPARTMENT OF AGRICULTURE
Rural Business Development Grant
Child Nutrition Cluster:
School Breakfast Program
National School Lunch Program
National School Lunch Program (non-cash assistance)
WIC Special Supplemental Nutrition Program for Women,
Infants, and Children
State Administrative Expenses for Child Nutrition

Federal
CFDA
Number

Pass Through Organization

Pass-Through
Identifying
Number

10.351

Direct

n/a

10.553
10.555
10.555

Oregon Department of Education
Oregon Department of Education
Oregon Department of Education

2413001
2413001
2413001

28,346
44,020
4,316
76,682

-

10.557
10.560

Oregon Health Authority
Oregon Department of Education

154123
2413001

1,113,908
94

-

1,200,623

-

Total Department of Agriculture
DEPARTMENT OF JUSTICE
National Criminal History Improvement Program

16.554

Oregon State Police

Crime Victim Assistance

16.575

Oregon Department of Justice

Violence Against Women Formula Grants

16.588

Oregon Department of Justice

2017RUBXK028
VOCA-C-FR-2016/17
VOCA-E/NC-FR-2016/17
VAWA-C-FR-2018

Total Department of Justice
DEPARTMENT OF TRANSPORTATION
Highway Planning and Construction Cluster:
Highway Planning and Construction
Highway Planning and Construction
Highway Planning and Construction
Highway Planning and Construction
Highway Planning and Construction
Highway Planning and Construction
Highway Planning and Construction
Highway Safety Cluster:
State and Community Highway Safety
National Priority Safety Programs
National Priority Safety Programs
Minimum Penalties for Repeat Offenders for Driving While
Intoxicated
Interagency Hazardous Materials Public Sector Training and
Planning Grants

20.205
20.205
20.205
20.205
20.205
20.205
20.205

Oregon Department of Transportation
Oregon Department of Transportation
Oregon Department of Transportation
Oregon Department of Transportation
Oregon Department of Transportation
Oregon Department of Transportation
Oregon Department of Transportation

20.600
20.616

Oregon Department of Transportation
Oregon Department of Transportation

20.616

Oregon State Sheriffs' Association

19701
28125
30816
31095
31131
31313
various

SC-18-35-12DDD
M8SE-19-35-12 iii
M1HVE-18/19-46-08
M8DDLE-19-20-04

20.608

Oregon State Sheriffs' Association

164AL-18/19-14-21

20.703

Oregon State Police

18-HMEP

Total Department of Transportation
See notes to the schedule of expenditures of federal awards
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Total Federal
Expenditures

Passed
Through To
Subrecipients

$

$

9,939

-

23,282

-

371,086

-

90,409

-

484,777

-

54,499
192,653
60,429
210,800
90,100
212,028
70,319
890,828

-

8,160
15,600

-

11,154

-

34,914

-

5,489

-

16,480

-

947,711

-

MARION COUNTY, OREGON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2019

Federal Grantor/Program or Cluster Title
GENERAL SERVICES ADMINISTRATION
Donation of Federal Surplus Personal Property

Federal
CFDA
Number

Pass Through Organization

Pass-Through
Identifying
Number

39.003

Oregon Department of Administrative Services

unknown

Total General Services Administration
ENVIRONMENTAL PROTECTION AGENCY
State Public Water System Supervision
Drinking Water State Revolving Fund Cluster:
Capitalization Grants for Drinking Water State
Revolving Funds

Passed
Through To
Subrecipients

1,455

-

1,455

-

66.432

Oregon Health Authority

154123

8,974

-

66.468

Oregon Health Authority

154123

42,276

-

51,250

-

160,497
52,321
1,173,292
3,030
294,456
142,857
6,722
76,416
569,411
938,424

196,749

103,755
79,647
183,402

-

3,600,828

196,749

169,974
35,170

-

205,144

-

Total Environmental Protection Agency
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Public Health Emergency Preparedness
Family Planning Services
Child Support Enforcement
Low-Income Home Energy Assistance
Foster Care Title IV-E
Opioid STR
National Bioterrorism Hospital Preparedness Program
HIV Prevention Activities Health Department Based
Block Grants for Community Mental Health Services
Block Grants for Prevention and Treatment of Substance Abuse

93.069
93.217
93.563
93.568
93.658
93.788
93.889
93.940
93.958
93.959

Oregon Health Authority
Oregon Health Authority
Oregon Department of Justice
Mid-Willamette Valley Community Action Agency
Oregon Department of Human Services
Oregon Health Authority
Oregon Health Authority
Oregon Health Authority
Oregon Health Authority
Oregon Health Authority

154123
154123
04ORCSES
JV-2423-18
145834-2
153132
158237-02
154123
153132
153132

Maternal and Child Health Services Block Grant to the States
Maternal and Child Health Services Block Grant to the States

93.994
93.994

Oregon Health Authority
Oregon Health & Science University

154123
B04MC31511

Total Department of Health and Human Services
DEPARTMENT OF HOMELAND SECURITY
Emergency Management Performance Grants
Homeland Security Grant Program

Total Federal
Expenditures

97.042
97.067

Oregon Military Department
Oregon Military Department

Total Department of Homeland Security
TOTAL EXPENDITURES OF FEDERAL AWARDS

18-524
16-238, 17-222, 18-235

$ 6,491,788

See notes to the schedule of expenditures of federal awards
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$

196,749

MARION COUNTY, OREGON
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2019
NOTE 1 - BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards (SEFA) includes the federal award activity
of Marion County, Oregon (County) under programs of the federal government for the year ended June
30, 2019. The information in this SEFA is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the SEFA presents only a selected
portion of the operations of the County, it is not intended to and does not present the financial position,
changes in net position, or cash flows of the County.
The reporting entity is fully described in the notes to the County’s basic financial statements for the year
ended June 30, 2019. Those statements include the operations of the Marion County Housing Authority
(MCHA), a discretely presented component unit of the County. Federal awards expended by MCHA are
reported separately and are not included in this SEFA.
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the SEFA are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the SEFA represent adjustments or credits made in the normal course of business to amounts
reported as expenditures in prior years. Pass-through entity identifying numbers are presented where
available.
NOTE 3 - INDIRECT COST RATE
The County has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance. Instead, the County prepares an annual Federal Cost Allocation Plan and Indirect Cost Rate
Proposal to allocate indirect costs to federal awards.
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MARION COUNTY, OREGON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2019
Section I - Summary of Auditor’s Results
Financial Statements
Type of report the auditor issued on whether the financial
statements audited were prepared in accordance with
GAAP:

Unmodified

Internal control over financial reporting:


Material weakness(es) identified?

Yes

No



Significant deficiency(ies) identified?

Yes

None reported

Yes

No

Noncompliance material to financial statements noted?
Federal Awards
Internal control over major federal programs:


Material weakness(es) identified?

Yes

No



Significant deficiency(ies) identified?

Yes

None reported

Yes

No

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a)?

Identification of major federal programs and type of auditor’s report issued on compliance for major
federal programs:

CFDA Numbers

Type of Auditor’s Report
Issued on Compliance for
Major Federal Programs

Name of Federal Program or Cluster

93.563

Child Support Enforcement

Unmodified

93.959

Block Grants for Prevention and
Treatment of Substance Abuse

Unmodified

Dollar threshold used to distinguish between type A and
type B programs:

Auditee qualified as low-risk auditee?

$

750,000

Yes

No

Section II - Financial Statement Findings
None reported
Section III - Federal Award Findings and Questioned Costs
None reported
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